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Austrian Exchange Rates 


The Government of Austria has consulted the Inter- 
national Monetary Fund regarding modifications in its 
exchange system which the Fund has approved. 

Thus far Austria has no official par value agreed with 
the Fund. Since the end of the war, in addition to the 
official rate of 10 schillings to the U.S. dollar, Austria 
has had in effect hundreds of daily changing rates, for 


~both-exports-and imports. In practice-in recent years; ~ 


exporters have had to surrender to the National Bank of 
Austria only a part of their export proceeds at the offi- 
cial rate of 10 schillings to one U.S. dollar. The rest of 
their foreign exchange proceeds, called “the retention 
quota,” they were permitted to retain and to use either 
to pay for their own imports or to sell at a premium to a 
licensed importer. Both the premium and the retention 
quota were fixed by the Austrian authorities for each 
exporter, according to the commodity exported, the 
exchange in which the export was transacted, and the 
stated costs of the exporter. 

Except for transactions under the so-called compensa- 
tion dollar trading method, the new arrangements provide 
that all exports will be carried out at one effective export 
rate, and that there will be only three rates for imports. 

To achieve this, the following changes will be put into 
effect at the opening of business on November 22, 1949: 

(a) The official exchange rate will be changed from 


Europe 


U.K. Reserves 

The Chancellor of the Exchequer has stated that U.K. 
gold and dollar reserves have continued to move upward 
since the devaluation of sterling. On the basis of the 
reduced dollar import program and of ECA aid as now 
voted there is no reason to expect, in the period up to 
June 1950, that reserves will fall below their end-Septem- 
ber level. 
Source: The Wall Street Journal, New York, N. Y., 

November 18, 1949. 


France’s Trade Balance 

October trade returns show that exports of metropolitan 
France were 70.2 billion francs (roughly US$201 million) 
and imports were 69.3 billion francs (roughly US$198 
million). Thus there was an export surplus of 0.9 bil- 





10.00 schillings per U.S. dollar to 14.40 schillings per 
U.S. dollar. 

(b) One premium rate of 26 schillings per U.S. dollar 
will be established, and one retention quota of 60 per 
cent will be instituted which will be used for the calcula- 
tion of the effective export rate, i.e., 21.36 schillings per 
U.S. dollar. 

-- fe)--All-exports transacted. in «foreigm exchange ~-will - 
take place at the effective export rate. 

(d) All imports will be transacted at the effective 
export rate with the following exceptions: (1) certain 
commodities having heavy weight in the cost of living 
index will be imported at the official rate of 14.40 schil- 
lings per U.S. dollar; (2) nonessential commodities will 
be imported at the premium rate of 26 schillings per 
U.S. dollar. Certain of the commodities under (1) con- 
tinue, for the time being, to be sold at about the hitherto 
prevailing domestic prices. 

(e) Invisibles, such as tourist expenditures, family re- 
mittances, etc., will take place at the premium rate of 
26 schillings per U.S. dollar. 

The Fund has approved these modifications as a con- 
siderable simplification of the exchange system of Austria 
and as an important step toward the establishment of a 
single uniform exchange rate for Austria’s currency. 

Austria will continue to consult the Fund at frequent 
intervals concerning its exchange policy. 





lion francs, in contrast to an import surplus of 15.9 bil- 
lion francs in September. The improvement in October 
resulted from a sharp increase in exports (by 11.6 billion 
francs) and a decrease in imports (by 5.2 billion francs). 

When trade with foreign countries is distinguished from 
trade with the French dependencies, the picture is still 
very encouraging. October exports to foreign countries 
amounted to 43.7 billion francs (35.1 billion in Septem- 
ber), and imports from those countries to 46 billion 
francs (55.5 billion in September). The deficit of 2.3 
billion francs (less than US$7 million) compares with 
deficits of 10-20 billion francs in the recent past. 

There was a favorable balance of 3.2 billion francs 
with the dependencies; exports were 26.5 billion francs 
(23.5 billion in September) and imports 23.3 billion 
francs (19 billion in September). 

Not too much importance should be attached to these 
October returns, however, since they reflect chiefly the 
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first favorable results of the devaluation of September 21 
(including those connected with the postponement of 
export transactions by exporters because of the uncer- 
tainty prevailing in the first half of September). Also 
seasonal influences were favorable. But the data are of 
interest as they show that the gradual improvement of 
French trade since the beginning of the year is continuing. 
Sources: The Wall Street Journal, New York, N. Y., 
November 17, 1949; Le Monde, Paris, France, 
November 17, 1949. 


Danish Unemployment 


Unemployment in Denmark in September was 3 per 
cent of all insured workers, compared with 1.8 per cent 
in the same month last year. In some cities it was as 
high as 6 per cent. In order to provide work for the 
unemployed, the Government has appropriated DKr 65 
million for public works. 


Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, November 10 ,1949. 


Developments in Italy Since Sterling Devaluation 


The 9.3 per cent devaluation of the Italian lira against 
the dollar which followed sterling depreciation (see this 
News Survey, Vol. II, p. 101) caused a rise in the lira- 
dollar rate from 575 lire on September 17 to 632 lire on 
September 21. Since then, the rate has been stabilized 
around 623 lire. Although the policy of defending cur- 
rency stability in order to promote employment and the 
maintenance of equilibrium between wages and prices 
reduces the industrialists’ immediate chances of export- 
ing, this policy has now been endorsed even by the 
Association of Industrialists. The Association has, how- 
ever, requested fiscal relief for export industries in view 
of increasing competition in the sterling area and South 
America. 

Exports of food, vegetables, and textiles to the sterling 
area at present are at almost a complete standstill. Neither 
industry nor agriculture is able to lower prices as much 
as would be required to compete with countries whose 
currencies have been devalued as much as sterling. It 
is hoped that an increase in exports to Germany will 
compensate for the shortfall of British purchases of fruit 
and vegetables. Theoretically, Italian exports to the dol- 
lar area should benefit by devaluation, but actually they 
have to face the competition of the United Kingdom, the 
Scandinavian countries, the Netherlands, and France, 
which have all devalued more than Italy and can also 
offer some of the products which Italy traditionally ex- 
ports. Italian import policy is marked by a shift from 
the dollar to the sterling area, especially for semifinished 
products and many raw materials. 

No price increases have been reported in Italy as a 
result of devaluation. The wholesale price index was 
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4889 (1938 = 100) in August, 4912 in September, and 
4886 for the fourth week of October. The price behavior 
indicates not only that at present there is no danger of 
inflation, but also that some signs of a recession have re- 
appeared. In order to check a deflation which is believed 
to be impending, the Minister of the Treasury has an- 
nounced a planned expansion of the note circulation, to 
be kept within limits that will not upset the equilibrium 
between wages and prices. 

On the stock market, an initial rally after devaluation 
soon gave way to a setback, the general index of stock 
prices falling by more than 20 per cent within a few 
weeks. This index is at present only 14 times the 1938 
level. The compulsory registration of shares keeps the 
public away from this type of security, and is responsible 
for the continued flooding of the market by new private 
bond issues. The launching between January 2 and April 
30, 1950 of a 5 per cent government conversion loan 
intended to consolidate Treasury bonds will be further 
competition for the stock market. Subscriptions are ex- 
pected to reach 200-300 billion lire. 

Sources: Instituto Centrale di Statistica, Notiziario Istat, 
Serie C, Rome, Italy, September 7, 1949; Neue 


Ziircher Zeitung, Ziirich, Switzerland, November 
8, 1949. 


Spain’s Trade Deficit 


During the first six months of 1949, Spanish exports 
and imports (excluding gold) reached 663.5 million 
gold pesetas and 755.3 million, respectively. Thus the 
trade deficit was 91.8 million gold pesetas, compared 
with 105.1 million for the corresponding period of 1948, 
when exports were 534.8 million and imports were 639.9 
million. Spain’s most important supplier was, as usual, 
Argentina, followed by the United Kingdom. The latter 
was the most important buyer of Spanish goods, and 
France was second. 

Source: Spanish Economic News Service, Madrid, Spain, 
October 31, 1949. 


Greek Imports and ECA Aid 


A noticeable acceleration is reported in carrying out 
the Greek 1949-50 import program. Import licenses 
issued between September 22 (when the drachma was 
devalued) and October 15 numbered 1,800; of this total, 
1,767 have already been presented to authorized banks for 
the opening of confirmed credits to pay for prospective 
imports. Out of the total of $107.2 million of drawing 
rights which Greece has been assigned under the 1949-50 
Intra-European Payments Scheme, $37 million was used 
in the first quarter (July-September 1949) of the current 
year. 

The Minister of Economic Coordination has announced 
that, under a recent decision of the OEEC, the ERP aid 
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to Greece in 1950-51 will not be less than that in 1949-50, 
regardless of probable curtailments in other countries’ 
shares. 

Sources: To Vima, Athens, Greece, November 1, 1949; 
Atlantis, New York, N. Y., October 31 and 
November 5, 1949. 


Ration Prices in Eastern Germany 


The East German Government recently raised the con- 
trolled prices of various rationed foods and other rationed 
commodities, including meat, butter, margarine, vegetable 
oils, fish, some textiles, and brown coal. The increases, 
ranging from 5 to 30 per cent, which became effective 
on November 10 were necessitated by the withdrawal of 
subsidy payments. The Government intends to allocate 
the amount saved (about 200 million Eastern marks a 
year) for expenditures on industrial investment. 

The effect of higher ration prices on the cost of living 
will be alleviated by a reduction of prices (on the average 
by 30 per cent) charged in government stores for food 
and consumers’ goods purchases outside the ration 
system. These so-called free prices are, however, gen- 
erally far above the level of ration prices (frequently 
several times higher), and are therefore beyond the reach 
of certain low income groups. These groups are to be 
compensated by an increase of old age pensions and dis- 
ability payments. 

The Government also announced that, beginning Decem- 
ber 1, a larger supply of food will be made available at 
ration prices by a general increase of food rations. The 
Government plans to abolish food rationing (except for 
meat and fats) after the 1950 harvest, and gradually to 
relax rationing of other consumers’ goods, but has no 
intention of abandoning price controls. 

Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
October 28 and November 2, 1949; New York 
Herald Tribune, Paris, France, November 4, 
1949. 


Yugoslavia-Netherlands Trade Agreement 

A trade agreement, covering the period until November 
1, 1950, was recently concluded between Yugoslavia and 
the Netherlands; it provides for an exchange of goods to 
the equivalent of US$28 million. Deliveries from the 
Netherlands to Yugoslavia are to include tin, coke, and 
chemicals, in return for Yugoslav exports of timber, 
tobacco, hemp, and nonferrous metals. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 

November 12, 1949. 


Middle East 
Islamic Economic Conference 


The Islamic Economic Conference is to be held in 
Karachi on November 25. In addition to Egypt and 
Pakistan, the countries that have so far accepted invita- 
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tions to the conference are Iran, Iraq, Saudi Arabia, Syria, 
Lebanon, Yemen, and the Sheikdom of Muscat. 

The conference will seek to achieve an integrated and 
planned economy for the Islamic world. It will discuss 
measures to raise the standard of living in the Moslem 
countries through developments in agriculture, industry, 
and mining. Among the subjects tentatively arranged 
for discussion are the organization of a World Moslem 
Bank and the establishment of an economic commission 
of experts from all Moslem states to study subjects of 
common interest and to submit a report to the next con- 
ference in 1950. 

Sources: Egyptian Embassy, Egypt News, Washington, 
D. C., October 1949; Al Ahram, Cairo, Egypt, 
November 17, 1949. 


Budget Accounts and Reserve Fund in Egypt 


Egypt’s final accounts for the financial year 1948-49 
show £E157.6 million of expenditures, compared with a 
budget estimate of ££183.4 million. Since ordinary 
receipts amounted to £E142.4 million (estimate, ££142 
million), there was an actual budget deficit of only 
£E15.2 million, against the estimated deficit of £E41.4 
million. To cover the deficit, a ££30 ‘million internal 
loan has been raised, with the result that the final ac- 
counts show a surplus of £E14.8 million which has been 
paid to the Reserve Fund. 

The Reserve Fund is now estimated at £E91.2 mil- 
lion (including £E8.5 million temporarily credited to a 
suspense account), compared with £E76.4 million in 
February 1948. About £E31 million has already been 
designated for definite purposes, such as loan guarantees 
to landowners and farmers (£E6.7 million) and sub- 
scriptions to the International Bank and International 
Monetary Fund (£E17.1 million). The balance is to be 
used to finance the five-year plan now in operation. The 
total estimated cost of this plan is about £E32 million, 
of which slightly over £E11 million has already been 
spent. Moreover, about £E14 million has been ear- 
marked to cover part of the cost of last year’s campaign 
in Palestine. 


Source: Al Ahram, Cairo, Egypt, October 21, 1949. 


Egypt-Western Germany Agreement 


The trade and payments agreement between Egypt and 
Western Germany which was to expire on December 31, 
1949 (see this News Survey, Vol. I, p. 217) has been 
extended for six months. The general terms have not 
been altered except for the volume of trade. No maximum 
limit is now provided, and the new minimum will be the 
maximum limit set by the original agreement. Egypt 
will export mainly cotton and rice, and will import 
machinery, transport equipment, dyes, chemicals, and 
pharmaceutical products. 

Source: Al Assas, Cairo, Egypt, November 7, 1949. 
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Turkey’s ERP Drawing Rights 

Turkey will receive from France an additional equiv- 
alent of US$2 million in drawing rights, according to an 
agreement signed on November 2. This will raise to 
$3.5 million the total of drawing rights so far granted 
by France to Turkey for the period ending July 1, 1950. 
Negotiations are also under way with the United Kingdom 
to increase the drawing rights, amounting to $12 million, 
to be received by Turkey. 


Source: Ulus, Ankara, Turkey, November 3, 1949. 


Turkish Bank Investments 
At the end of 1948, total investments of 41 domestic 


and foreign banks operating in Turkey were LT1,789 
million (US$644 million). About 25 per cent was in 


goverument bonds, or -¢redits;-to government. agensies.- 


A further 28 per cent is in industry, 25 per cent in com- 
merce, 17 per cent in agriculture, and 5 per cent in real 
estate. 


Source: Ulus, Ankara, Turkey, November 3, 1949. 


Lebanon’s Budget 


Lebanon’s budget proposals for 1950, which have been 
approved by the Government, show ordinary receipts and 
expenditures balanced at LL77.5 million (LL1 = US 
$0.4563), an increase of LL2.5 million over the 1949 
estimates. These proposals do not include the extra- 
ordinary budget, for which LL60 million is provided 
separately from the Government Reserve Fund. 


Source: Le Commerce du Levant, Beirut, Lebanon, Oc- 
tober 26, 1949. 


lran’s U.S. Dollar Earnings 


Under the Anglo-Iranian agreement of November 1947, 
recently extended for another year to November 1950, 
Iran’s receipts from oil and from exports to the sterling 
area may be converted into U.S. dollars when essential 
goods cannot be obtained by Iran on equivalent terms in 
the sterling area. Despite devaluation, which might be 
expected to result in lower prices for British merchandise, 
certain types of U.S. goods will probably continue to be 
unobtainable on equivalent terms in Britain, largely be- 
cause of delayed British deliveries. The amount of U.S. 
dollars that Iran may thus obtain from oil royalties is 
estimated to be around $50 million. U.S. imports from 
Iran, which add to Iran’s dollar supply, were about $12 
million during the first eight months of 1949. 


Source: The Journal of Commerce, New York, N.Y., 
November 16, 1949. 


Anglo-lraqi Agreement 


Until negotiations on sterling releases and hard cur- 
rency allotments are resumed, the United Kingdom has 
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agreed to allow Iraq access to hard currencies to a value 

of $1 million a month. Iraq’s hard currency earnings 

will continue to be sold to the sterling area’s central 

reserves. 

Source: The Financial Times, London, England, No- 
vember 16, 1949. 


Development in Jordan 


The British Government’s reconstruction loan of one 
million dinars to the Hashemite Kingdom of the Jordan 
(one dinar = $2.80) will be used mainly for irrigation 
and refugee settlement. Irrigation plans include conser- 
vation of valley waters, installation of canals and dams, 
and the digging of wells in desert areas. The newly gained 
cultivable land will be used for fruit plantations and 
wheat; ,jntensiye yegetable cultivation will be left. for. 
later stages. 

Source: The Israel Economist, Jerusalem, Israel, Sep- 
tember 1949. 


Utilization of Jordan Waters 


There are at present three projects for utilizing the 
waters of the Jordan River. The first, drawn up before 
the war by M. B. Ionidis, calls for the utilization of 
waters for irrigation purposes in the Hashemite Kingdom 
of the Jordan. When completed, it would help irrigate 
an additional 385,000 doéniims (1 déniim equals approxi- 
mately one-fourth of an acre) ; its total cost is estimated 
at 8 million dinars (US$22.4 million). The second, the 
Lowdermilk plan, aims at using the available waters for 
irrigation and for the generation of electric power in 
Israel. It is expected that this scheme would provide 
enough water to irrigate 1.2 million déniims. The last 
project, drawn up by G. B. Hiss, calls for the use of the 
waters in both Jordan and Israel, but mainly in the latter, 
to irrigate about 2.9 million déniims. The estimated 
cost of this project, which is said to be comparable to 
TVA in scope and importance, is about US$248 million. 


Source: Al Ahram, Cairo, Egypt, October 21, 1949. 


Aden’s Development Scheme 


Aden is reviewing her development program because 
of the rising costs of building and materials. The Develop- 
ment Committee has recommended that the new program 
include improvement of educational and recreational 
facilities and of utility and health services. The program 
calls for the expenditure of £1,063,000 from the Colony’s 
surplus balances, £300,000 recoverable from the Colonial 
Development and Welfare allocation, and £660,000 to 
be raised by loan. 


Source: The Crown Colonist, London, England, Sep- 
tember 1949. 
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Far East 
Pakistan Tariffs On Indian Goods 


A list of new tariff rates on Indian goods, announced 
























































































































_ No- by the Pakistan Government, removes 33 items from the 
exemption list. These include molasses, chemicals, paints, 
dyes, fur skins, cotton twist and yarn, building and en- 
gineering materials, cocoanuts, and drugs and medicines. 
Furthermore, five different kinds of fabrics, including 
f one fabrics containing over 90 per cent of cotton and whose 
ordan landed cost is more than Rsl¥% per yard, will be sub- 
gation — jected to a standard rate of import duty instead of the 
jenser lower rate hitherto charged on these and British fabrics. 
dams, Also, the duties on cigars and cigarettes have been in- 
gained creased, and leather manufactures of various sorts will 
is and Ff be subjected to duty for the first time. 
ft for | sviirces! The “fimés of India, Bombay, India, October” 
18, 1949; Far East Trader, San Francisco, 
l, Sep- California, November 9, 1949. 
Industrial Planning in East Pakistan 
The Government of East Pakistan plans to float issues 
ing the J of capital stock for three companies that will manufacture 
) before F jute, cotton, and paper. The companies are already 
tion of F registered in East Pakistan, awaiting the Central Govern- 
ingdom Ff ment’s permission to issue their shares. The authorized 
irrigate } capital of the jute and paper companies is $6 million each 
approxi- F and of the cotton mill $1.5 million (to be later raised to 
stimated — ¢6 million). The East Pakistan Government will retain 
ond, the F control of the companies by buying the majority of the 
ters for F shares issued. The launching of these three ventures is 
ower in F expected to give an impetus to industrial development in 
provide F Fast Pakistan. 
The last F source: U.S. Department of Commerce, Foreign Com- 
se of the merce Weekly, Washington, D.C., November 14, 
he latter, 1949. 
sstimated 
arable to 
} million. — Financial Situation in South Korea 
1949. The inflationary pressures in the Republic of Korea 
increased in September, with deficit spending continuing 
heavy. The Government debt is estimated to have in- 
creased by 6.9 billion won in September, exclusive of 
1 because § borrowing to pay for aid commodities. According to 
, Develop- F present estimates, the over-all Korean Government budget 
' program — (exclusive of the ECA supplementary budget) indicates 
creational F a deficit during the fiscal year March 31, 1950 of 44.1 
» program § billion won. 
> Colony’s F Currency in circulation increased from 47.2 billion 
e Colonial F won on September 1, 1949 to 49.1 billion on September 
60,000 to § 30, and reached an all-time high of 51.6 billion on Oc- 
tober 5. Even with the Government’s proposed reduction 
and, Sep- § in rice purchases this autumn, at the price of 11,100 won 








per suk, the note issue may be increased by as much as 








38 billion won, unless more use is made of the incentive 
goods program which involves only partial payment in 
cash for rice. The Government hopes, however, to hold its 
cash outlay for rice to 15 billion won and to use incentive 
goods to make up the difference. Retail and wholesale 
prices rose in September, with major increases in fuels, 
textiles, and protein foods. The open-market price of 
rice at the end of September rose to about 68 won per 
pound, compared with 64 won per pound in August. 

Source: U.S. Department of Commerce, Foreign Com- 


merce Weekly, Washington, D.C., November 14, 
1949, 


ECA Aid to Indonesia 


The ECA announced, on November 16, the first pro- 
cutement’ authorizatiin ‘dasdéd“fér “Inddvi@iia ‘siltidé  De-: 
cember 22, 1948. The total authorization was $37.5 
million: $16.5 million for textile products from Japan, 
$11.0 million for textile products from the United States, 
and $10.0 million for rice from the United States. It 
was specified that no contract dated after December 31, 
1949 will be eligible for reimbursement, and that the 
terminal delivery date for rice is March 31, 1950 and 
for textiles May 31, 1950. 

Source: Economic Cooperation Administration, Press 


Release, Washington, D.C., November 16, 1949. 


United States and Canada 


ECA Report to Congress 


In its fifth report to Congress, covering the period 
April 3 to June 30, 1949, the Economic Cooperation Ad- 
ministration points out that, although further strides 
were taken toward economic recovery and political sta- 
bility, and total exports of ERP countries were at a post- 
war high, dollar earnings declined owing to a reduction 
of exports to the United States. The report stresses the 
importance of increased emphasis on exports to the 
United States so that the recipient countries may achieve 
independence from foreign aid, and suggests that Euro- 
pean businessmen modernize factory methods to reduce 
costs and improve their merchandising and advertising 
programs. 

The report points out that industrial production in 
ERP countries during the second quarter of 1949 reached 
a new peak of 18 per cent above prewar, with record 
output in the steel, coal, textile yarn, cement, and motor 
vehicle industries. 


Source: Economic Cooperation Administration, Fifth 
Report to Congress of the Economic Cooperation 


Administration, Washington, D.C., November 15, 
1949, 
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U.S. Personal Income 


Personal income in the United States during the first 
nine months of 1949 was at an annual rate of $212.3 bil- 
lion, $2.0 billion above the first three quarters of 1948. 
Personal income in September was at an annual rate of 
$210.8 billion, against $211.4 billion in August 1949 and 
$216.3 billion in September 1948. 

From August to September there were only minor 
changes in the components of personal income. Non- 
agricultural income increased by $1.0 billion and was 
higher in September than in any previous month of 1949. 
Wages and salaries in manufacturing industries rose by 
about $1.0 billion; the increase was limited in part by 
work stoppages. Agricultural income in September de- 
clined by $1.6 billion, owing to decreased marketing of 
crops and livestock. 

Source: U.S. Department of Commerce, Press Release, 
Washington, D.C., November 14, 1949. 


U.S. Business Inventories 


The Office of Business Economics has annouced that 
the total book value of business inventories adjusted for 
seasonal flunctuations amounted to $54.8 billion at the 
end of September, or $150 million above August. This 
increase was the first since November 1948, and was 
concentrated in wholesale and retail trade; manufacturers’ 
inventories declined by almost $500 million. Retailers’ 
inventories increased $500 million, with both durable 
and nondurable goods stores contributing equally to the 
change. About one-third of the total increase was in 
stocks held by motor vehicle dealers. 

Source: U.S. Department of Commerce, Press Release, 


Washington, D.C., November 9, 1949. 


Construction in United States 


Construction on 100,000 new nonfarm dwellings was 
started in October, according to a preliminary estimate 
of the U.S. Department of Labor. This is the highest 
October level of housing construction on record. The 
total for the first 10 months of 1949 is already 3.5 per 
cent above the corresponding figure for 1948, and the 
Department believes there is little doubt that the all- 
time record for housing construction in 1925 will be 
surpassed this year. 

A joint estimate by the U.S. Departments of Com- 
merce and Labor indicates that total construction in 
1950 should equal in value this year’s record of more than 
$19 billion, and, although private construction will not 
be so large as in 1949, public building will probably 
expand enough to make up the difference. 

Sources: U.S. Department of Labor, Press Release, Wash- 
ington, D.C., November 17, 1949; The Wall 
Street Journal, New York, N. Y., November 21, 
1949, 
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U.S. Trade in September 


U.S. general imports rose from $490.6 million in 
August to $530.5 million in September, and exports of 
domestic and foreign merchandise rose from $880.7 mil- 
lion in August to $904.3 million in September. The Sep- 
tember figure for imports was 6 per cent below the 
average of the first six months of 1949, and that for 
exports was 19 per cent below the six-month average. 
The depreciation of foreign currencies occurred too late 
in September to affect trade substantially, but it is ex- 
pected that the October trade figures will show some 
initial effects. 

Sources: U.S. Department of Commerce, Press Release, 
Washington, D.C., November 3, 1949; The Wall 
Street Journal, New York, N.Y., November 4, 
1949. 


Canadian Travel Restrictions 


The Minister of Finance has announced that U.S. 
dollars for pleasure travel will be rationed during the 
period November 16, 1949 to November 15, 1950 on the 
same basis as during the previous 12 months. Tourists 
will be allowed US$150 per person ($100 for each child 
11 or under) for the 12-month period. Although these 
rations are the same as those introduced in November 
1947 under the exchange conservation program, returning 
tourists have since January 1, 1949 had greater freedom 
in bringing purchases back into Canada. 

The Government has stated that the ration can be 
neither removed nor increased at the present time be- 
cause of the large U.S. dollar cost of travel expenditures 
including tourist purchases. Canadians spent nearly 
US$160 million in tourist travel in the 12 months ended 
September 30, compared with about US$113 million in 
1948. 

Source: The Globe and Mail, Toronto, Canada, November 
10, 1949, 


Canada’s Grain 

Canada’s 1949 grain production is generally below that 
of 1948. The wheat crop has been estimated at 367 mil- 
lion bushels, compared with 393 million bushels in 1948. 
The oat yield has fallen 12 per cent below that of the 
previous year, and barley, 22 per cent. 


Sources: Winnipeg Free Press, Winnipeg, Canada, No- 
vember 17 and 18, 1949. 


Latin America 


Mexico-Czechoslovakia Trade Agreement 
On November 9, Mexico and Czechoslovakia signed 
a trade agreement under which both countries will apply 


the most-favored-nation principle. The agreement wil 
last until December 1954. Mexico will export a wide 
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variety of agricultural and mineral raw materials, and 
will receive from Czechoslovakia manufactured goods 
and industrial and transportation equipment. 


Source: El Nacional, Mexico, D.F., November 10, 1949. 


Fiscal Developments in Venezuela 


In the first three months of the fiscal year 1949-50, 
receipts totaled 394.38 million bolivares and expenditures 
447.54 million. Thus there was a deficit of 53.16 million 
bolivares, in contrast to a surplus of 24.33 million for the 
first three months of fiscal 1948-49. 

Treasury reserves on September 30 amounted to 325.4 
million bolivares. Total reserves were 51.9 million less 
than at the end of August, and 52.5 million less than in 
September 1948. 

Sources: El Nacional, Caracas, Venezuela, November 9 
and 10, 1949. 


Brazil’s Curb Dollar Rate 


In view of the recent improvement in Brazil’s exchange 
receipts caused by the increase in coffee prices, the free 
market quotation of the U.S. dollar has fallen from 33 
cruzeiros to 25 cruzeiros. The free market rate is now 
lower than at any time since early 1948. 

Source: Brazilian Embassy, Boletim Radiotelegrafico do 
Ministério das Relacées Exteriores, November 
16, 1949, Washington, D.C. 


Paraguay’s Import Classification 

Following the announcement of modification of Para- 
guay’s exchange system (see this News Survey, Vol. II, p. 
149), the Banco del Paraguay has issued regulations 
providing for the reclassification of merchandise imports 
into four groups according to their essentiality. 

Group I, to which the “official preferential” selling 
rate of 3.121 guaranies per dollar is applicable, includes 
wheat, wheat flour, salt, fuels and industrial oils, cotton 
textiles for popular consumption, wool, chemicals and 
pharmaceuticals, and selected seeds. 

Group II, to which the “basic” rate of 4.9821 guaranies 
per dollar is to be applied, comprises industrial machinery 
and raw materials in general, iron, steel, and other metal 
manufactures, agricultural tools and equipment, hardware 
in general, sewing machines, tires, low grades of wool 
textiles, newsprint, etc. 

In Group III, to which the rate of 6.0821 guaranies per 
dollar is applicable (selling “A”), are electrical motors, 
equipment, and accessories, pumps and pipes, wire, 
building materials, motorcycles, bicycles and accessories, 
automobile spare parts, typewriters, glassware, kitchen 
equipment, cameras and films, etc. 

Group IV, to which the rate of 8.0521 guaranies will 
be applied (selling “B”), covers any imports not spe- 
cifically listed in the preceding groups. 


The Banco del Paraguay will allocate exchange to the 
extent of its availability for all four groups of imports 
according to their essentiality. The new exchange and 
import system came into effect on November 7, 1949. 
Source: La Tribuna, Asuncion, Paraguay, November 

7, 1949, 


Uruguayan-U.K. Meat Agreement 


According to reports from Montevideo a new meat 
agreement for five years as from last July has been signed 
by Uruguay and the United Kingdom. Prices are to be 
reviewed at the end of June each year. Prices fixed until 
next June will be 63 per cent above the prices ruling in the 
last contract. Certain minimum percentages for deliveries 
of different qualities of meat were agreed on. 

Source: The Financial Times, London, England, No- 
vember 16, 1949. 


Argentina-Portugal Agreement 


A trade agreement on a compensation basis, concluded 
by Argentina and Portugal on October 22, provides for 
the exchange of products valued at about US$2 million. 
Argentina is to supply Portugal primarily with 20,000 
tons of rye and 8,500 tons of wheat, and is to receive 
mainly cork, resin, and wine. 

The contracting parties pledged their efforts to main- 
tain a balanced trade. The compensation mechanism 
is to work through a single escudo account between the 
Argentine Central Bank and the Bank of Portugal. 
Source: La Prensa, Buenos Aires, Argentina, October 

24, 1949, 


Other Countries 


Australian Gift to U.K. 


Australia has made a gift to the United Kingdom of 
£8 million sterling from its sterling balances. This is the 
third gift from Australia in three years and brings the 
total to £36 million. 


Source: The Times, London, England, November 17, 
1949, 


Australian Meat Prices 


The United Kingdom has signed an agreement covering 
increased prices of Australian beef, veal, and pork, 
operative from October 3, 1949 until 1951. The increase 
in beef and veal will be 144d. (Australian) per pound 
weight. All classes of frozen pork will yield the producer 
15d. (Australian) per pound weight, compared with 
124d. in 1948-49. Lamb and mutton prices have al- 
ready been adjusted as of July 1 this year. 


Source: The Financial Times, London, England, No- 
vember 15, 1949. 
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Southern Rhodesian Income 


Southern Rhodesia’s net national income in 1948 totaled 
£68.5 million, 28 per cent above income in 1947. Labor 
income rose 25 per cent, to £35 million; African sub- 
sistence income, 75 per cent to £9 million; incomes 
derived from property and entrepreneurship, 20 per cent 
to £25 million. The African share of the national income 
rose from 31 per cent in 1947 to 34 per cent in 1948, as 
a result of higher wages and increased agricultural market- 
ings at higher prices. Private income, at £76 million, was 
27 per cent greater than in 1947, 

Source: Central African Statistical Office, Economic and 
Statistical Bulletin of Southern Rhodesia, Salis- 
bury, Southern Rhodesia, September 7, 1949. 


Mineral Exports of Tanganyika Gt Salcedo 


Diamond exports of Tanganyika during the first ten 
months of 1949 were £1.0 million, against £0.8 million 
a year ago. Gold exports at £0.5 million were £0.1 mil- 
lion higher than in the corresponding period last year; 
only a small part of the increase was due to devaluation. 
Source: The Financial Times, London, England, No- 

vember 12, 1949. 


Kenya Coffee 


At a public auction in Nairobi on November 4, Kenya 


coffee realized a record price of £841 per ton. The 
average price for the day was over £700 a ton, compared 
with £400 two weeks earlier. Purchases were apparently 
being made for European countries including Germany 
and Italy. 

The existing bulk purchase agreement prohibits the 
U.K. Ministry of Food from reselling coffee, and in dis- 
cussions shortly to be begun with a delegation from Kenya 
the Ministry will seek greater freedom to sell part of its 
purchases against dollars. The planters’ view is that 
continued sales in the British market will keep their 
product familiar to the British people. The Ministry pays 
£150 a ton at present and there is no indication that the 
Kenya delegation will press for a higher price. It is 
announced that the Kenya Coffee Marketing Board has 
decided to divert to dollar markets 400 tons of the “free 
crop,” hitherto available for any market. 

Sources: The Times, London, England, November 7 and 
9, 1949. 


Trinidad’s Trade 


Trinidad had an unfavorable balance of trade for the 
first six months of 1949 equivalent to US$4.4 million, in 
contrast to a favorable balance of US$8.8 million for 
the comparable period of 1948. The reversal resulted 
from a sharp increase in imports despite tight controls 
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and from lower export prices for crude oil and cocoa, 
Imports were valued at $64.1 million, with shipments of 
synthetic silk piece goods, machinery, iron and steel 
tubes, and pipes and fittings up sharply. 

Exports were valued at $59.6 million, with petroleum 
shipments of $35.7 million, sugar $13.0 million, cocoa 
$2.5 million, asphalt $2.1 million, and rum $1.7 million. 
Britain, the largest buyer, took $21.4 million of the 
Colony’s products, Canada $9.2 million, and the United 
States $1.9 million. Ships’ stores, bunkering, and re- 
exports accounted for $9.2 million. 


Sources: The Crown Colonist, London, England, October 
1949; The Journal of Commerce, New York, 
N.Y., November 9, 1949. 


West Indies Sugar Production 


Sugar production in Jamaica and Barbados is-expected 
to total 409,000 tons in 1949. Production in Jamaica 
has been estimated at 256,000 tons, or three times the 
annual prewar production, and production in Barbados 
at 153,000 tons, or slightly smaller than the 1939 record 
crop of 156,000 tons. The Jamaican rum industry is 
considering making alcohol instead of rum, since rum 
production has already been cut by more than 1 million 
proof gallons per annum because of the world glut. 


Source: The Crown Colonist. London, England, Sep- 
tember 1949. 


Netherlands Antilles Exchange Control 


Exchange control in the Netherlands Antilles has re- 
cently been relaxed considerably. Restrictions on imports 
from hard currency areas have been removed. The 
following investments in hard currency areas for certain 
purposes are now allowed: for individuals, up to 
$10,000 annually, and for companies, up to $50,000 
annually. 


Source: The Journal of Commerce, New York, N.Y., 
November 9, 1949. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the segrces 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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